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Reporting Under FEMA




Reporting Requirements -
FDI - EMF, SMF & FLAIR




Entity Master Form (EMF)

Entity User is only with respect to an entity which has received foreign investment or
IS in the process of receiving foreign investment.

Entity is required to provide details of foreign investment, including indirect foreign
investment, in the Entity Master.

For a newly incorporated entity, latest up capital on fully diluted basis should be
entered with other details as zero.

Details entered in the Entity Master are reflected as pre transaction values in the
Shareholding pattern in SMF.

Upon successful acknowledgement of the filed forms at AD level in SMF, the entity
master details are automatically updated with the post shareholding pattern as per the
acknowledged form.

If incorrect details have been filed in Entity master, specific correction request needs
to be made and suo moto changes are not allowed in Entity Master.
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Entity Master Form (EMF)

Sample Entity Master Form:

E | _

| Entity Detads | Particulars ~ Foresgn Investment in Company/LLP  Foreagn Investment Info
; Entity Type* ¢ Company Limited Lizbility Pasrtnesship Startup
Corporate Identification Number(CiN)+ ~ Name of the WW"'LLP Date of Incosporation
(&5 SPPRAONg 1 INg CATCITS OF Cpivaion DOMUYYYY) ¥
U27100MH20 J7BTCXXXXXX XYZ India samare Laares /ot
Registration numbes, if any, as allotted
by RBI
Peimanent Account Number (PAN) # v case of FIX receved by the company LR
ABCCS1234F
Whether the Compary/LLP is undes investigation by Directorate of Enforcement/CBI or any other investigative agency for viokation of FEMA, 1999 *
YES ® NO
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Entity Master Form (EMF)

Sample Entity Master Form:

HIXa1g: Reia a5
Reserve Bank of India
india‘*s Central Bank
E Entity Detafs ‘Pan.cm'ars‘j Foreign lnvestment in Company/LLP  Foreign Investment info
Address*
L]
101 to 105, Krishna Kunj, Mumbai,
Maharashtra
PIN Code State/ Union teitory * District *
400078 Maharashtra Mumbai
Cay* Mobile Numbes * Tefephone
Mumbai W81 | 9044XX1XXX
Email * Listed/Unlisted *
xyzindia@xyzco.com Usted ® Unfisted
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Entity Master Form (EMF)

Sample Entity Master Form for Newly Incorporated Entity:

E Business Activity Details

v

Min Busines Activiy

)
Destription*

22206 Q oA 2008 Manufacturing
Manufacture of
spectacle frames
Biownfield Gieenfield
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Entity Master Form (EMF)

Sample Entity Master Form for Newly Incorporated Entity:

HX<1g Rsig o

Reserve Bank of India

India‘s Contral Bank

E Entity Detadls  Particulars | Foreign levestmsent in Company/LLP | Foreign Investment info

Paid up capital of a company({INR) *
o basvs) as On Date *

> (ovr a vy dduted Da

10000000 2810E/2020

Foreign Portfolio Investment as on « /08/2020{date)

Investor Type Value of shares{on a fully diluted basis) Peicentage Holding
FP1 0.000 =

NRI R :

Others 5 30G 2

Total : (e
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Entity Master Form (EMF)

Sample Entity Master Form for Newly Incorporated Entity:

HR<ig (Read d@

Reserve Bank of India

India's Central Bank

E Foreign Investment in Company/LLP

= Particulars Value Percentage

» Value Of Equity Shares (on fully diluted basis) other than Foreign (2000 | | (000 |
Portfolio investment and Indirect foreign investment * : :
Foreign Portfolio investment * | 0.000 | | 0.00 |
Indirect foreign investment * | 0.000 | | 0.00 |
Total * | 0.00 | | 0.00 |
Note: Value Of Shares = Number Of Shares * Face Value
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Entity Master Form (EMF)

Sample Entity Master Form for Newly Incorporated Entity:

g

CIULY Master = Lompdny/Limieu Lidoiity rdinersmp/aldriup 4 F submit RS

Entity Details | Particulars | Foreign Investment in Company/LLP | Foreign Investment Info

Add

Date of Issue/Transfer ) o
Instrument Type / Capital Contribution or Profit

(DO/MM/YYYY) Description
|' : | | Share for an LLP
| |
Number of Instruments / Percentage of capital Whether the respective reporting has beenmadefo ~ Whether the acknowledgement has been received
contribution AD/ RBI from AD/RBI
| | VES [ NO YES  NO
Date of - Instrument Type / Capital Contribution or Profit Share Reporting made to Ack received from :
Description of Issue Number Action
Issue P foranLLP AD/RBI AD/RBI
No records found.
(10f1)
4 || < (33 E 5 W

N

[ 1hereby declare that I have verified the information provided in the Entity Master for the entity and certify that the information provided is true, complete and correct. In case of any discrepancy in the above
information, | may be held liable for the same. These declarations and submissions are made in compliance to the Foreign Exchange Management Act, 1999
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Comprehensive Reporting requirements

= With the objective of integrating the extant reporting structures of various types of
foreign investment in India, a Single Master Form (SMF) for reporting of foreign
investments by companies/LLPs/Start-ups in India has been prescribed. It is a single
stop form for all reporting relating to foreign investment subsuming all previously
notified forms. The SMF is to be filed online.

Single Master Form

/\

Included Excluded
Form FC-GPR Form CN -~ \ARF: -
Form FC-TRS Form DRR ELA
R
Form LLP-I Form DI Elim
Form LEC
Form LLP-II Form InVi (F1D)
Form LEC
Form ESOP (NRI)
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Comprehensive Reporting requirements

+» Salient features of SMF:

= Unlike Entity Master credentials which is entity specific, business user credentials can
be obtained by any individual/ entity which is required to make filing in SMF
essentially making it transaction type specific.

= Pre-transaction values in Shareholding Pattern are fetched from details entered
previously in Entity Master.

= ARF is no longer required to be filed w.e.f. 01.09.2018.

= Substantial stakeholder responsibility placed on AD bank for processing all forms in
SMF.

¢ Issues in filing SMF:

= Before completion of processing of previous form filing in SMF, additional forms
cannot be filed.

= |f for any reason form is rejected after filing, entire form needs to be filed again since
there is no resubmission option.

= | ate fees need to be paid even if forms have been approved with delay.

28th August 2020 Reporting under FEMA & FEMA from Auditors Perspective P. R. Bhura & Co.

CHARTERED ACCOUNTANTS

12



Comprehensive Reporting requirements

*Reporting Requirements

Type of Forms

Filing Requirement

Timeline

Form FC-GPR

Issue of equity instruments by an Indian
company to PROI

Within 30 days of issue of
equity instruments to PROI

Form FLA (Annual
Return on Foreign
Liabilities and Assets)

An Indian company which has received
FDI/ Made ODI during FY

15" day of July of each
year

Form FC-TRS Transfer of equity instruments between: Within 60 days of transfer
* PROI (repat) & PROI (non-repat) or receipt/ remittance of

* PROI (repat) & PRI funds whichever is earlier

Form ESOP Indian company issuing ESOP to PROI Within 30 days from issue

who are employee/ directors

of ESOP

Form Depository
Receipt Return (DRR)

Depository custodian to file DRR on
issue/ transfer of depository receipt

Within 30 days of close of
the issue

Form LEC (FII) and
Form LEC (NRI)

AD when purchase/ trf of equity inst. by
FPIs/ NRIs/OCls on stock exch. in India
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Comprehensive Reporting requirements

*Reporting Requirements

Type of Forms

Filing Requirement

Timeline

Form LLP (1) | LLP receiving consideration for capital Within 30 days of receipt
contribution/ acquisition of profit shares
Form LLP (I1) | Resident transferor/ transferee - disinvestment | Within 60 days of receipt
/ transfer of capital contribution or profit share
between a Rl and NR (or vice versa)
Form InVI Investment vehicle issuing units to PROI Within 30 days of issue of
units
Downstream |+« Form DI - An Indian entity/ investment | Form DI - Within 30 days from
Investment Vehicle making DI in another Indian entity | the date of allotment
which is considered IFI
* Intimation to DPIIT Intimation — Within 30 days of
such investment
Form CN Indian startup company issuing CN to PROI; Within 30 days of issue/

RI transferor/ transferee at a time of transfer to
or from PROI

transfer as the case may be
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

Entity Details

Corporate Identification Number (CIN/LLP)*

PAN Number * Company Name * Application Date*

‘U27100MH2020PTCXXXXXX

| [srccserst | XYZ ChemicalsFWEL® | |a/08/2020 |

Entry Route *

Applicable Sectoral cap/ Statutory ceiling*

unit or manufacturing plant?*

Whether the foreign investment is received for a specific project/manufacturing

Details of received FDI-Entry Route and Applicable Sectoral Cap:

o Automatic Route Government Route ( Attach Copy Of Government Approval )

Wo O WhoC AR O BN O T @ 100

Yes @ No

Others
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

FC-GPR Form

Issue Details | Foreign Investors Details | Amount of Issue | Particulars of Issue | Share Holding Pattern

Initial FC GPR Reference Number (In
Date Of Issue* Nature Of Issue Case of Subsequent Filing ) FCGPR Reference Number

[19/10/2019 . Subscription to Memorandum of Assaciation ' ‘FmP9123456789

(Moa)

Whether the change in the shareholding pattem due to this transaction being reported has already been accounted in the pre transaction shareholding pattern *

* NO YES
Paid Up Capital *
(1000000000
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

Issue Details | Foreign Investors Details | Amount of Issue | Particulars of Issue | Share Holding Pattem

Number of investors+

! |

Details of the foreign investor / collaborator (Details of foreign residence to be given. Indian address if any should not be given)

» General Details

General Details of Investor(s)

Name * Address Town/City State
[wc oic ] | PO Box o 9899 ‘ | Dubai | |.Dui:ai

Constitution / Nature of the investing Entity *

Pincode / Zipcode Country Of Residence

Person Resident outside India other than NRI/ OCI n
|_ 993959 | ‘ UNITED ARAB EMIRATES
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

a Particulars Of Issue/Allotment to Each Investor

Particulars of issue (Capital instrument as issued to that foreign investor )

Type Of Capital Instrument * Number of Instruments *
Equity shares = 99990
Conversion Ratio (Number of equity Number of Equity Shares on fully diluted
shares per CCPS/CCDs) * hasis* Face Value * Premium *
R ERL 99990 | 10000 | (o000
Issue Price per instrument * Amaunt Of Consideration ®
10,000 | 999990
+ Add Issue Particular
TypeOf Conversion
Captial Number of Instruments Ha'rlu{hppllcahig ke et '.E'qu“l"l Shﬁlfs Face Value Premium Is?w e et
et of CCPS/CCD/Share on fully diluted basis instrument

Warrants)
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

Remittance Details

Name of the AD Bank through whom remittance is received Address of the AD Bank Town/City

| Citibank NA | ‘ | Navi Mumha |
Pin Code State Mode of Payment

| 400 | | MAHARASHTRA ‘ | Iward remittance from abroad through banking chamnel ‘
Date of Remittance* FIRC* KYCH

|1810/2019 | FRcsT KYC576

Amount in Rupees * ¥ Download ¥ Download

| |

FIRC Number

| .95 XXXX |

Whether the remitter is different from the foreign investor *

Yes @ MNo
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

FC-GPR Form

Issue Details | Foreign Investors Details | Amount of Issue | Particulars of Issue || Share Holding Pattem

Amount of Issue

Total amount for which capital instruments
Total Amount of Inflow* have been issued *

1000230 999990
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

T e ien v

Issue Details || Foreign Investors Details | Amount of Issug || Particulars of Issue || Share Holding Pattem

Consolidated Particulars of Issue

Type Of Captial Conversion Ratio{Applicable in case of Number of Equity Shares on fully . Issue Price pet Amount of
Number of Instr i : ; Face Val P ; S
Instrument i CCPS/CCD/Share Warrants) diluted basis e b instrument Consideration
Equity shares 99990 11 10 0 10 999990
(10f1)
Wl |l =)= 5+
Fair Value of the shares(in Rs) Valuation Certificate
1000 | | £ Choose

| hereby declare that | have verified the information provided in this form and certify that the information provided is true, complete and correct. In case of any discrepancy in the above information, | may be held liable for the same. These declarations and
submissions are made in compliance to the Foreign Exchange Management Act, 1999. | hereby attach requisite Declaration, CS certificate and other relevant attachmient(s) for this reparting. +

" Yeg Na
CS Certificate / Other Attachments *
q_i Choose

APPROVAL..
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

FC-GPR Form

Issue Details | Foreign Investors Details | Amount of Issue || Particulars of Issue || Share Holding Pattern

. Pre- Post-
Particulars . .
Transaction | Transaction
Value of equity shares (on fully diluted basis) other than Foreign Portfolio Investment and indirect foreign investment
; i 0 909990 000
or Value of Capital contribution/profit shares
Foreign Portfolio Investment ] 0.000
Indirect foreign investment- Value of equity shares (on fully diluted basis) 0 0.000
Total 0.000 909990.000
Percentage 0.00 09.99
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Form FC-GPR

Sample Form FC-GPR for Newly Incorporated Entity:

Home | Change Password | Logou

Reserve Bank of:India

india's Central Bank

Entity Details

Fﬂ Save As Draft

Welcome  gpanitd
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Form FC-GPR

¢ Documents to be attached while filing Form FC-GPR:
= Government approval when investment is under the approval route;

= Initial FC-GPR reference number in case of subsequent filing (in case of party paid up share);
= In case of third party payment:

* Name of the Remitter, Country of remitter, relationship between Remitter and foreign
investor and attach the requisite documents;

» FIRC and KYC of the foreign investor;
= Board Resolution;
= \aluation certificate, if applicable;

= For allotments which does not involve any remittances, such as bonus issue, merger/demerger
etc., select the mode of transfer as “others” and specify the nature. In “Date of remittance”
select the date of allotment and in “Amount of remittance” enter O (zero). Leave the FIRC
number blank;

= If the Total amount of inflow is in excess in comparison to amount for which capital
instruments have been issued — covering letter stating whether excess amount would be
refunded/ utilize for next allotment/ already refunded etc.

= Declaration in prescribed format;
= CS Certificate in prescribed format.
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Form FC-TRS

Sample Form FC-TRS:

Hivgde svid &

Reserve Bank of India

Wdign LN Rask

E Entty Details

O

-

Corporatz identiicabon Mambey (CMALFY PAN b Loy Nang Kol gbon (e
U27100MH2010PTCXXXXXX JKLCM1267N KXR India Private Limited e
Deta f ecerved PO Etry Faute and Applicble Sectod Cap
el o Automate Rouiz {zorverrement Ragte | Attack Copy O Govemment Approval
R MW OB R T @ W e
Wasther the foresgn movestmens & reosmed b 2 Specrc prasect Tnefactung ol of
s o Mo
matmg e
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Sample Form FC-TRS:
ARG Reid §@

Reserve Bank of India

Indla’s Central Bank

Form FC-TRS

E FCTRS Form

Common Details | Particulars of Transfer | Remittance Details = Share Holding Pattern

Transfer by way ®  Sale
of *

transaction shareholding pattern: *

Transfer from*

Gift Whether the FC-TRS reporting is” ®  New Subsequent

Whether the change in the shareholding pattem due to this transaction being reported has already been accounted in the pre

Transfer Type* Date of Transfer”

’ Resident to Non-resident{including NRI /OCI on repauiabn ‘ Transfer as per Regulation 10{4) of FEMA 20{R)-Sale of can ' 28/08/2020

Nature of Transfer”

[ Private arrangement
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Sample Form FC-TRS:
TR Rold sS@

Reserve Bank of India

e

Form FC-TRS

‘QE_‘_I/" Indla's Central Bank

Buyer Details:
= Name of the buyer * Address” Country *

| Milnc. | Mew yark, United States of America | UNITED STATES MINDR DUTLAYING ISLANDS n
. | J |

Status* Constitution / Nature”

. % i w
Resident ® Non-Resident | sl l
Seller Details :
Name of the seller * Address” Country *
C3K India Private Limited ] Chennai, India | INDIA n

Status’

®  Resident in India

Non-Resident

Constitution / Nature”

l Company

In case the acquisttion by the NA seller is through issue of capital instruments acknowledgement of FC-GPR may be attached. In case the acquisition by the NR seller is througlh
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Form FC-TRS

Sample Form FC-TRS:

-

Commaon Details || Particulars of Transfer || Remittance Details || Share Holding Pattem

Type Of Capital Instrumant * Humber of Instruments * Conversion Ratio*

Exuity shares n [ 10002 ] [ ! ][ '

Wumber of equity shares on Fully diluted basis * Face Valua* Transfar Prica Per Instrument *
[ 90000 | [ | [

Tatal Amourt Cansideration *

[ 4122000 ]
Type Number of Instruments Face Value Number of equity shares on Fully diluted basis Transfer Price Per Instrument Total Amount Consideration
Eqty 9000 10 9000 45.80 4122000

Fair vzlua of the capital instrument at the tima of transfer (INR)

[ 4580

Transfer Agraement | Valuation Cartificate

28th August 2020 Reporting under FEMA & FEMA from Auditors Perspective P. R. Bhuta & Co.

CHARTERED ACCOUNTANTS

28



Form FC-TRS
Sample Form FC-TRS:

FCTRS Form

Commen Detals || Particulzrs of Transfer || Remittance Details | Share Holding Pattem

Made of payment- Particulars of Remittance

Moda of Payment* Name of the AD Bank Address of tha AD Bank’ Amount recerved ramitied in Rs#

Remtance reasgh aking havel I [ E Chennai [asnnuo‘;& ]

hether
Payment on ful eoesideration n

Tranche Number!
! |

Is Last Tranche Whether the remittar 5 ifferant from foraign imnvestor

oY o Yo @ Ho

Tranche et o Aot ecied Amount Recied Description Of Multiple ~~ Amount in the previous Previous FCTRS

Remittance Dat Descript Delet it
Number payment tranche(s) Nunber emittance Date escripton -

Harecords found.
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Form FC-TRS

Sample Form FC-TRS:

FCTRS Form

Common Details || Particulars of Transfer | Remittance Details | Share Holding Pattern

Particulars

Value of equrty shares {on fully diluted basis) other than Foreign Portfolio Investment and indirect foreign investment or Value
of Capital contnbution/prafit shares

Foreign Portfolio Investment

Indirect foreign investment- Value of equity shares (on fully diluted basis)

Total

Percentage

Pre- Post-
Transaction | Transaction
0 91000

0 0.000

0 0.000
0.000 0.000

0.00 9000
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Form FC-TRS

Sample Form FC-TRS:

Home | Change Password | Logou

Reserve Bank of:India

india's Central Bank

En“ty Details \ ) Save and Submit |

Welcome  gpanitd
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Form FC-TRS

¢ Documents to be attached while filing Form FC-TRS:
= Government approval when transfer is under the approval route;

» Transfer agreement;

» Deferred sale consideration — FC-TRS to be filed for each tranche;
= Valuation certificate;

= Consent letter of donar and donee in case of gift;

» [n case where multiple instruments transferred — Enter FV of 1 instrument and attach a

clarificatory letter along with the valuation certificate(s);
= |[n case of third party payment:

* Name of the Remitter, Country of remitter, relationship between Remitter and foreign

investor and attach the requisite documents;
= Declaration in prescribed format;
= CS Certificate in the prescribed format;
= FIRC/ Outward remittance certificate and KYC:;
= Ack. of FC-GPR.
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Form FLA - Annual Return of Foreign
Liabilities & Assets

< Form FLA:

Form FLA is required to be submitted by all India-resident companies which have received
FDI and/ or made overseas investment in any of the previous year(s), including current
year;

Form FLA to be filed before 15" July every year;

If the company’s accounts are not audited before 15" July, then Form FLA should be
submitted based on unaudited (provisional) account;

Once accounts gets audited and there are revision from provisional information, file revised
Form FLA by September end;

Can file any year Form FLA after due date by taking approval from RBI;
Form FLAto be filed on FLAIR portal (Link: https:/flair.rbi.org.in/fla/);

Refer user manual and FAQs.
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https://flair.rbi.org.in/fla/

Form FLA - Annual Return of Foreign

Liabilities & Assets

Sample Form FLA:

HESFRYE BA™NK OF INIELS
Vs rfrmend o Siaddatios smd Dndarmailon Alanasgensen

SN ihod T
f Db and i FRcmbboan Pariloulars)
Forsm fonr Annual Ketorn on Forcign Liabililies gt Sossets ws om oend - Slarcls o 29020
I = ldemtification Delnils
1, Mpane off ihe lndisn £ ompesny

LMD
I AN Numibser

A T NMumber
A Caminlsnc i Theilails
M i il Hhe Comlect Peisafi
T elegrbemee mee (@ iDR % lemrada o
bl ET2 L | D T
sl allemd of bttt bonk
Fomumil of € anlaad Persoms
T Ersig nasl bam i B
W el b mEa
B, hvcwant chedng dale e R e
e, My gliar e ol Bashiess | s paod ™Salbodial Dol st rle] Class bl mlbom § 10§ 20608 Ll § Mlamaiscaniee of
T. Wiherilher vour company s mergel/amablgamated during year Pian

B, Wik bawr The @ ampany b sl T W
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Form FLA - Annual Return of Foreign

Sample Form FLA:

8, Whether the Company is listed?

Liabilities & Assets

Yes

Please furnish the face value of Ordinary /7 Equity Share on closing date of reference period in actual INR

Classes/Type (provide number)

Face Value tin

INR per sharc)

End March 2019

End March 2020

End March 2019

End March 2020

Ordinary/Share FEquity

10

Participating preference Share

0

0

0

0

[(Non-participating preferemce Share

0

0

0

Ploase furnish the market value of Ocdinary

'Equity Share oa closing date of reférence period in actual INR

Market Value {in INR Per Share)

End March 2019

End March 2020

Ordinary/Share Equity

70

S0

9 (i) Identification of the reporting Company (in terms of inward FDI)

(i) Type of the company

10, Whether the Company s Asset Management Company?

11. Whether the Company has Technical Forcign collaboration?

: Others

: Oehers

Nll
Nll

12. Whether the company has any business activity during latest financial year?

: Yes
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Form FLA - Annual Return of Foreign

Liabilities & Assets

Sample Form FLA:

Section - 11
{ Financlal Petalls)

1. Total Paid-Up Capital of Indian Company
i Shares In Aciual Amount {a INR lakh
Atem
| End March 2019 End March 2020 End March 2019 End March 2020
1.0 Total Paid-up Capltal (L0 = 1.1 % 1.2} I
1.1 Total Equity and Participating
Preference Share Capital
‘:II.IEI.H:]‘FLIIIJH

(a) Ordinary/Equity Share 1200000 1200000 120 120

(b} Participating Preflerence Share 0 i (100 (1M}
IE Noa-Panticipating Preference Share 0 f (100 (.00
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Form FLA - Annual Return of Foreign
Liabilities & Assets

Sample Form FLA:

2. Mon-Resident Holdings
i | I;Zq.l.l!, il F'_-m-.'lp.u.mg: | T T = A LM ol W01 4.4 s el
share capital
2.1 Eguiny and Participating Preforemoe bt M) 440 o
share capital {Swm of aem-1 w0 iem- 12
1 By iduais L] i, i}
2 Companies RN ] b ik
A Foreigs Institoibonal Invesaonrs (Fllsp LR i5 Kl
4 Foreige Venmre Capinal lonvesions LLAE ] 1K}
IFYCls i
S Foweips Trusas inrei ik
. P wale: Eguty Fusds inrel ik
T Penseon Teovidens Funds LLHA] L
L T ereign Wealih Funds iSWEFy LR il
o I:'_-nun-rn:ur-!"n'-prmumhup {erinia IR b Cwl
11 Fimancial Dt dutions LERE ] LN}
11 Rl ke W il W0 440 o Sl
12 Onhaers s recidesi boldangs LAY i Wk
2. 1.2 Partacipating Prefercace share capial &} §] ik x] LR
Sam ol - 1o mem-13 )
| indbviduals L] LT
e T Rl isExp
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Form FLA - Annual Return of Foreign

Liabilities & Assets

Sample Form FLA:

X Prafii and Lotz Accownt (Trom Pl Acoownd j

Amouant in INHK lakh
Tiem )
April - March 2009 Aprid ~ March 2920
1.0 Profi i+ b Loss (= before tan Tl Wxr
17 Profiwi+h) Loss (=) after tan 103 .5
11 Devidendilnienm and Fmal Dovadend) i i
34 Tax on Devadend (1f any) | 0
A% Retaimed Frofini= LY. 3.3 - 3.4) ‘il A5
4. Reserves & Surplus (from Balance Sheet)
Amownt in INK lakh
Tlem
Emd March 2019 Emd March 2020
4.} OF whach, Profiil+ ) and Lossi - sooouni 555.37 559.91
Ealance
43 Net worth of Company (= 1.1 = 4,15 555.37 559.91
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Form FLA - Annual Return of Foreign
Liabilities & Assets

Sample Form FLA:

5. Sales and Purchase made during the financial year

Amount in INR lakh

i April - March 2019 April - March 2020

5.1 Domestic Sales 0 0
5.2 Exports 0 0
5.3 Total Sales (= 5.1+ 5.2) 0 i
54 Domestic purchase 0 0
5.5 Imports D 0
5.6 Total Purchase (= 5.4 + 5.5) 0 0

6. Employee Information of reporting Indian company(in actual)

As at the end of

e End March 2019 End March 2020

6.1 No. of employees on payroll {in actual) 126 146
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Form FLA - Annual Return of Foreign
Liabilities & Assets

Sample Form FLA:

FIM - Forcign IHrcetl Iavestinenl
1. Tovesimsent in lodia under Forelgn Direct Investoent (FI b scheme (10% or more Eqoity Participation )

1.a s off fowrgags alarog snveslaors s o eeglmangh of reporiEng vear | 1M aW Ao ]

Eipuity Particgpation)

Lo i Momih and Year of receiving FIH fira tome (im yowr company 201
I.bd FIE 0
Perorntage of Eguity and Farticipating
Name of the Non-Residenl Company Coanlry of Mon-Hesidenl Invesior Preference share capital halding
Padiiient End March 2019 | End March 2020
Ine. LS. A ik G S

Armouni in INK Lakhl

Tt End March 2009 End March 2020

1.0 Eguity anad Fi"S Capitnd 1= 8.1 - 1.2 (TR (=
B0 Lasbilitess oo Dhirect [Bvesior (AN LMy
1.2 Clhaims on Direct Invesbor | Bevere ik L

Invextmemli

10 ihher ("Ipultl_i_“?:l o | | ik ¥ L[]
L1 Lhabilitees o ERrect Inveslor ¥ i
22 Claim om Drirect nvesior ¥ ik

A0 Dhsimvestmenis in ledes during the ve i¥ L]
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Form FLA - Annual Return of Foreign
Liabilities & Assets

Sample Form FLA:

A, FortToliks Investoent in Inadls

r Merveniage of Fguily anad Faribcipaiing Preforence share caplial holding
Forud March Zaiv Fod Slarch Iola
L i 065
i]‘uﬂ.l’-l.ln Imy eslfarnis Asvasmt b AN Lok
Fmd Sorch 3009 Emd Siprch 20250
L Eagwiny Secusritiesd sl markes vaduea) i 3
2 Dt Securitbes (= L1 = 23 .0 AW
2| Somcy Markel (nsiramends i i3
florigins] mestaridy wpio | o
2 ¥ Howuls sl othied iBsIAESEns i i

{origimsl imstariey mosne tham | yesr

A [Ftimy culnsents e lesha deneg b sear LE} LE}
4, tbaer Invesbmwnd (Fatsianding Lishilijles with Forcign Llnrcleted Pactbes)

ke Laswsinee mi e

Fimd Slarch 2005 Fimd NEarch 2020

1.1 Traske Creadit >} Hip

1.2 Lisams i (V]

|3 Cuncncy ansl Diepes s i i

I4 Cmbeer payable sccounts i L]
Total =2 29
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Form FLA - Annual Return of Foreign

Sample Form FLA:

Liabilities & Assets

1. C¥IY - Chversras THeecl Invesimend | D0 T oF mare acoquily Bl g

I.a Mas of [lroect Imvesiment Emerpariscs ( CHE § Sheood as on cesd-March of ecporting

]

ey
I & 1 Blamil emd Wear TR mmaads sl s by Voisl Soisifaimy =
B b 0.0 0
Perventoge of Fgqoily snd Paribcl paling
Sarme of the IYVF Cammndry of IFIF Preferease thare capital hislding
Foowd Slmrch T iw Foned %latsls Iie2n
& LINTTELY ARAR EMIEATES 1Calk | ERY
— Amsemt in Forel L] r o Bl o
Foand Slarch J00% i Fomd Sarci 20000
A 1 Roported Forcipmn Curmency A FTd
A2 Teral Eganty of DHE iPakl L Cagsital il -:T Rl Ty
wrl EREEDR
3.3 By of THE bBeld by vors (o Bacy Loa W] | LN
vl
14 Rourrves and Sorplas EE TR0
A4 | O whisch. Profi = ) ane Loss (- BAEZE TR
aCcanan balsmoe
A8 Nl Waordls of DNPE (305 = L2 & 145
I Exchampsr rusc im K= por umie forcigpn [ ] e AR
CITENCY
1T Total Sales Fitulfas [ e ]
571 O whiech Expores LITE L NE
58 Total Parchasc 3] AE Bl 5
A E | CH whEch Inyports NS Tl
A5 M ool Emmpheyocs an Pasaedl T T
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Form FLA - Annual Return of Foreign
Liabilities & Assets

Sample Form FLA:

Lh1.20D 1

Type of Capital Amouni in INK Lakh
End March 20019 End March 20206

Lil Eguity and PPS Capital (= 1.1 - 1.2) 647 8.0

1.1 Claims om Dircct Investment 64T 5.0
Entcrprise

12 Liabilities to Direct lnvestment L] 0
Enierprise ( Reverse imvestment )
20 iher Caplial (= 2.01-2.2) LR .70

21 Cluimns on Darect Inviestiment H.65 687
Enterprisc

6

2.2 Laabilstics 1o Direct Investment .79 617
Entcrprise (Reverse imvesiment)
3.0 Disinvestments abroad during the year I'.II 0
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Form FLA - Annual Return of Foreign

Sample Form FLA:

o I — Phireat Invastmanl A broad e thas 18 eqiiy hokd g |

Liabilities & Assets

T

o4 Mo, ol Do wiheive Yol Jofhany hoadi keas thas |1 % apaly ihancs @ cach asdar ihe T Sohemic 1]

A, Portfslis Investmends abraad

Ea Mo of gpundie s 0 which voer company han sl Pt ol sivosmenl

A Ol bovestnesent | Cmdsianading € labms on Perelbgn U nrelsted Paribess

{E3her Envetment (Ondstanding 4 laims o
[Fervign | sreipted Paribess

Aommsund im %K Lakk

E=d March Z01%

Fead March 2000

L1 Trade Cesda ili T 9
: 1.2 s il i
1.3 Cuerency & Deposinn 0 u
I 4 Cnher reccivable socoumis i -eﬂ
| Totad 0 7 59|
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Reporting Requirements -
Overseas Direct
Investment Regulation




Reporting requirements - Form ODI

Part of Relevance Timeline Comments
the
Form
Part I | Investment outside Before making the Documentation will differ between

]

Foxit Reader PDF
Document

India into JV/WQOS investment

Automatic route & Approval route.

If more than one IP / RI are investing in
the same JV / WOS, Part | is to be
submitted by each IP / Rl to same AD.

Certificate by the statutory auditor shall
be required only in case of IP and not in
case of RI.

SDS can be Op co; Hold Co/SPV; Hold
Co cum Op Co.

Post investment changes also to be
reported. (See subsequent slide).

Valuation certificate to be submitted.

28th August 2020
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Reporting requirements - Form ODI

Part of Relevance Timeline Comments
the
Form
Part Il | Annual Performance | 315t December of APR is to be certified by statutory

<]

Foxit Reader PDF
Document

Report of JV/WQOS

every year

auditors of the Indian Party (IP).
‘Retained Earnings’ represents part of
the profits of the JV/WQOS which is
retained and reinvested in the JV/WOS.
Retained Earnings is to be calculated as
per procedure laid down by IMF in latest
version of BOP Manual.

Negative retained earnings is to be
treated as ‘0’ (zero).

Part 11l | Disinvestment of Reporting on OID Disinvestment by the Indian party from
Overseas JV/WOS portal within 30 its JV / WOS abroad may be by way of
\_ j days of transfer / sale of equity shares to a non-
Foxit Reader POF disinvestment resident / resident or by way of
liquidation / merger / amalgamation of
the JV / WQOS abroad.
Valuation certificate to be submitted.
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Form ODI - Post Investment Changes

+» Post investment changes may be reported in the relevant section as under:

Sr. Type of post investment change Relevant Section
NoO. of Form ODI
1 Change in tr_le details of IP/ RI viz. Change in the name, Address, Section A
contact details, status.
5 Investigation details of the IP / RI Section A
3. | Change in the Networth of the IP Section A
4. | Change in capital structure of the JV/ WOS Section B
5 C_hange in status of JV/ WOS from operating entity to SPV or Section B
vice versa
6. | Change in the details of JV/ WOS such as name address etc. Section B
7 R_eporting of setup/ incorporation/ investment / Section B
disinvestment of SDS
g | Conversion of loan into equity and vice versa Section C
g | Rollover/ change in amount / validity date of the guarantee Section C
already reported to the Reserve Bank
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Reporting Requirements -
External Commercial
Borrowing Regulation

@

@?



Reporting requirements - Form ECB, ECB 2

Form Relevance Timeline Comments
ECB | For Raising Before raising Documentation will differ between
FCY/INR ECB ECB Automatic route & Approval route.

Foxit Reader PDF
Doaument

Foxit Reader PDF
Document

Any draw-down in respect of an ECB
should happen only after obtaining LRN
from RBI;

To obtain the LRN, Form ECB needs to
be filed to the AD bank. AD bank will
in-turn send a copy to RBI.

Changes in ECB terms and condition to
be reported through revised Form ECB
within 7 days.

Calculation of MAMP as per excel sheet
provided by the RBI.

ECB-2

Foxit Reader PDF
Document

For reporting actual
ECB transactions
during the month

Within 7 days
from end of
respective month

Changes in ECB parameters to be
incorporated in ECB-2 Form also

28th August 2020
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FEMA From Auditors
Perspective




Importance of FEMA Audit

WHY AUDIT




Revised Code of Ethics - NOCLAR Provision

«»» Section 360 of Revised Code of Ethics:

The ICAI has notified the applicability of the revised 12" edition of code of ethics w.e.f
from 15t July 2020.

Section 360 of the revised code of ethics deals with professional accountants (PA)
responsibility to respond to non-compliance with laws and regulation during the course of
audit engagement of the listed entities.

PA to assess the implications of the matter and the possible courses of action when
responding to non-compliance or suspected non-compliance inter alia with other laws and
regulations though they may not have direct impact on financials of client.

PA to alert/ discuss with the appropriate level of management/ those charged with
governance when responding to non compliance or suspected non compliance.
Non-compliance with laws and regulations comprises acts of omission or commission,

intentional or unintentional, which are contrary to the prevailing laws or regulations.
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Revised Code of Ethics - NOCLAR Provision

«»» Section 360 of Revised Code of Ethics:

PA should take steps on a timely manner. Shall have regard to the nature of the matter and
potential harm to interests of entity, investors, creditors, employees or the general public.

If PA believes that management is involved in non-compliance then alert/ discuss with
those charged with governance.

PA shall advise them to take appropriate and timely actions, if they have not done yet.

PA shall assess the appropriateness of the response of management/ those charged with
governance to determine whether further action needed or not.

Further action may include disclosing the matter to appropriate authority.

PA might become aware of intended conduct which may constitute imminent breach of law
or regulation, alert management/ those charged with governance.

PA should document response of management, course of action and whether PA satisfied

with the course of action taken by the management/ those charged with governance.
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Companies Act- Directors Responsibility

Statement

 Section 134 of the Companies Act, 2013:
= Directors responsibility statement as referred in Section 134(3)(c) should state that the

directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating -effectively.

Companies Act- Internal Financial Controls

¢ Section 143 of the Companies Act, 2013:
= Section 143(3)(f) requires the auditor report to state whether the company has adequate

internal financial controls system in place and the operating effectiveness of such control.
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Analysis of Financial
Statements through FEMA
lens




Balance Sheet Analysis

Particulars

I. EQUITY AND LIABILITIES

(1) Shareholders’ funds

FDI

(2) Share capital

ODiI

b) Reserves and surplus

(c) Money received against share

warrants

FDI

(2) Share application money

pending allotment

FDI

(3) Non-current liabilities

(a) Long-term borrowings

ECB

(b) Deferred tax liabilities (Net)

(c) Other Lona term liabilities

(d) Long-term provisions

(4) Current liabilities

ECB, Trade Credit,
Import Regs

ECB

(a) Short-term hnrrnwingq

(b) Trade Payables

28th August 2020

(c) Other current liabilities

Trade Credit, Manner
of Payment Regs

(d) Short-term provisions

o

TOTAL

ECB, Trade Credit,
Import Regs
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Balance Sheet Analysis

Particulars
ECB

II. ASSETS ECB
(1) Non-current assets

(_l(a) Property. Plant and Equipment

[ [() Tangible assets ODI
(ii) Intangible assets
(i) Capital work-in-progress ODI

(iv) Intangible assets under
development

L Non-current investmen

(c) Deferred tax assets (net)
(Ll(d) Long-term loans and advances
(e) Other non-current assets

Export Regs, Manner
of Receipt Regs

(2) Current assets

(a) Current investments

(b) Inventories

[ [(c) Trade receivables

(d) Cash and cash equivalents

(e) Short-term loans and advances
(f) Other current assets

Forex a/c Regs

N

ODI

*Contingent Liability - Guarantee Regs

TOTAL
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Particulars

Profit and Loss Analysis

Export Regs

I. Revenue from operations

Il. Other income

ODI, Forex
Repatriation Regs

lll. Total Revenue (I + II)

IV. Expenses:

Cost of materials consumed

Purchases of Stock-in-Trade

Changes in inventories of finished
goods

work-in-progress and Stock-in-
Trade

Employee benefits expense

Import Regs

ECB

LElnance COS(S

/—

Depreciation and amortisation
expense

Other expenses

Total expenses

V. Profit before exceptional and
extraordinary items and tax (lll -

V)

VI. Exceptional & Extraordinary
items

. —

VII. Profit before tax (V- VI)

VIII. Tax expense

IX. Profit (Loss) for the period
(VI - VII1)

ODiI

28th August 2020
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Case Study




FEM PRIVATE LIMITED

Case Study - B/S & P&L

Balance Sheet as at 31st March 2020

FEM PRIVATE LIMITED

Statement of Profit & Loss Account for the

Year Ended 31st March, 2020

Rs. in "000
MNote | As At March 31, | As At March
Particutars No 2020 31, 2019
I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 8,00,000 8,00,000
(b} Reserves and Surplus 2 2,20,357 1,51,182
{2) Non Current Liabilities
{a) Long Term Borrowings 3 2,00,000 -
{b) Other Non Current Liabilities - -
(3) Current Liabilities
{a) Other current liabilities 4 1,52,950 1,58,375
{b) Long-term pravisions - -
Total 11,73,307 | 11,09,557
II.Assets
{1) Non-current assets
{a) Fixed assets 5 3,60,141 3,60,141
(b) Long term loans and advances ] 22,770 2,83,481
{c) Other non-current assets 7 1,70,000 55,000
{2) Current assets
{a) Current investments - -
{b) Cash and cash equivalents 2,37, 684 1,13,415
{c) Other current assets 8 382,712 2,57,520
Total 11,73,307 | 11,09,557
Significant Accounting Policies and Notes to Accounts 1-12
In terms of our Report attached For FEM Private Limited
For ABC & CO.
CHARTERED ACCOUNTANTS
Firm Registration No. X00000K
DIRECTOR DIRECTOR
Mr. ABC
Fartner
ML N, 00000
Place: Mumbal Place: Mumbal
Date : 28.08.2020 Date :  28.08.2020

Rs. in "000
As At
Particulars Note No A;:!z';;r;h March 31,
¥ 2019
1. Revenue from operations 5,74,9939 5,94,000
II. Other Income 9 21,300 48,100
II1. Total Revenue (I +1I) 5,96,299 | 6,42,100
1v. Expenses:
Purchase of Goods 2,65,000 1,57,000
Employee benefit expense 1,91,652 1,01,000
Administrative and other costs 10 69,496 64,725
Total Expenses 5,26,148 3,22,725
V. Profit before exceptional and extraordinary items and
tax (111 - IV} 70,151 3,19,375
V1. Profit before extraordinary items and tax 70,151 3,19,375
WIL. Profit before tax 70,151 3,189,375
WIIL. Tax expense:
{1) Current tax 976 98,687
IX. Profit{Loss) from the perid from continuing operations
(VII-VIIT) 69,175 | 2,20,688
. Profit/(Loss) for the period 69,175 2,20,688
X1. Earning per equity share:
(1) Basic 8.65 27.59
Significant Accounting Policies and Motes to Accounts 1-12
In terms of our Report attached For
For ABC & CO. FEM Private Limited
CHARTERED ACCOUNTANTS
Firm Registration Mo. XXX
DIRECTOR DIRECTOR
Mr. ABC
Partner
PN X X000
Place: Mumbai Place: Mumbai
Date : 28.08.2020 Date : 28.08.2020

28th August 2020

Reporting under FEMA & FEMA from Auditors Perspective

P R. Bhura & Co.

CHARTERED ACCOUNTANTS

61



FEM Private Limited
NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED 31.3.2020

NOTE No. 1 Share Caital ;-

AUTHORISED :
10000 Equity Shares of Rs.100/-each

ISSUED, SUBCRIBED AND PAID UP :

8000 Equity Shares of Rs. 100/- each

Case Study - Notes to A/cs

FEM Private Limited
NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED 31.3.2020

Rs. in '000

CURRENT PREVIOUS
YEAR YEAR

31.03.2020  31.03.2019

10,00,000  10,00,000

8,00,000 8,00,000

Details of Shareholders having more than 5% shares in the company as on 31 st March 2020 as under :-

Sr. Name of the Share Holder Current Year Previous Year
No. % of Share Holding| No of Shares Holding No of Shares
1 ABC Inc., USA 100% 8000 50% 7200
2 Mr. India - 2 10% 800
100% 8,000 100% 7200
NOTE NO. 2 RESERVES AND SURPLUS ;-
a) Profit & Loss A/c
Opening Balance 1,51,182
Additions during the year 69,175
Closing Balance 2,20,357 1,51,182
NOTENO. 3 Long Term Borrowings -
ECB from Bank of America 2,00,000 -
2,00,000 -
NOTE NO. 4 OTHER CURRENT LIABILITIES
M/s. ABC & Co. 2,950 2,875
Sundry Creditors
Imort 61,000 52,500
Others 89,000 22,000
Accounting Charges - 21,000
Directors Remuneration - 60,000
1,52,950 1,58,375

Machineries
Furniture & Fixtures

MOTE NO. 6 LONG TERM LOANS & ADVANCES &
Loan granted to XYZ DMCC

TDS :

AY.2011-2012

A.Y.2014-2015

A.Y.2015-2016

AY.2016-2019

A.Y.2019-2020

A.Y.2020-2019

Less: Provision for Income Tax:

For Income Tax (A.Y.2011-2012)
For Income Tax (A.Y.2014-2015)
For Income Tax (A.Y.2015-2016)
For Income Tax (A.Y.2016-2019)
For Income Tax (A.Y.2019-2020)

NOTE NO. 7 Non-current Assets :-
Unguoted shares of XYZ DMCC (WOS)
Unguoted shares of FEM FZE (V)

NOTE NO. § Other Current Assets;-
Sundry Debtors
Export
Others
Stock in Hand
GST Input Credit

A)

B)

Rs. in '000
CURRENT PREVIOUS
YEAR YEAR
31.03.2020  31.03.2019
2,44,000 1,50,000
1,16,141 75,680
3,60,141 2,25,680
E 3,30,539
13,456
20,920
12,000
20,420
20,920
22,770 =
(7,723)
(10,831)
(7,812)
(9,721)
(398,687)
22,770 (47,058)
22,770 2,83,481
1,70,000 35,000
= 60,000
1,70,000 95,000
96,200 74,450
18,512 39,870
2,12,000 1,43,200
56,000 "
3,82,712 2,57,520
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Case Study - Notes to A/cs

FEM Private Limited

NOTES ANNEXED TO AND FORMING PART OF PROFIT & LOSS
ACCOUNT FOR THE FINANCIAL YEAR ENDED 31.03. 2020

FEM Private Limited
NOTES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED 31.03. 2020

Rs. in ‘000
Note No, 11 - Related Party Schedule for F.Y, 2019-20
YEAR ENDED YEAR ENDED
31.03.2020 31.03.2019 Rs.in '000
Nature of Transaction XYZ DMCC (W0S) FEM FZE (V)
NOTE NO. 9 OTHER INCOME :- Interest received during the year 4,500 -
Repayment of Loan Granted 3,30,539 z
Import Creditors write-off 3,300 9,400 Dividend received during the year 9,500 2,000
Dividend 11,500 9,500 Outstanding balalnce for export of goods 35,000 -
Interest from XYZ DMCC 4,500 29,200 Outstanding balalnce for import of goods 29,000
21,300 48,100
NOTE NO. 10 ADMINISTRATIVE AND OTHER COSTS :-
Note No. 12 - Income & Expenditure in Foreign Curency:
Accounting Charges 15,000 21,000
Audit Fees 12,950 2,875 Rs.in ‘000
Bank Charges 13 150 Nature of Transaction F.Y. 2019-20 F.Y. 2018-19
Export Debtors write-off 20,000 6,500 Income;
DSC Charges 1,400 . Receipt from export debtors 2,24,000 1,67,300
Sundry Expenses 12,332 14,600 Dividend 11,500 9,500
Conveyance 1,701 19,600 Interest on Loan 4500 29,200
69,496 64,25 Expenditure;
Payment to import creditors 1,50,000 95,000
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE No, 1 Share Capital ;-

AUTHORISED :
10000 Equity Shares of Rs.100/-each 10,00,000 10,000,000

ISSUED, SUBCRIBED AND PAID UP :

B0O00 Equity Shares of Rs. 100/- each 8,00,000 8,00,000

Details of Shareholders having more than 5% shares in the company as on 31 st March 2020 as under :-

Sr. Name of the Share Holder Current Year Previous Year
No. % of Share Holding No of Shares Holding No of Shares
1 ABC Inc., USA 100% 8000 90% 7200
2 Mr. India = - 10%6 800
100% 8,000 100% 7200
O EDI

= Whether the FDI has been first received under the automatic or approval route? If approval
route, whether government approval is in place?

= Whether shares had been allotted within prescribed time period?

= Whether reporting in Form ARF (applicable before 1%t Sept 2018) and Form FC-GPR was
made within the prescribed time period?

28th August 2020 Reporting under FEMA & FEMA from Auditors Perspective P. R. Bhuta & Co.

CHARTERED ACCOUNTANTS

64



Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM

Private Limited:

O EDI:

If FEM Private Limited is operating in a sector where there is a FDI linked performance
condition, whether the same has been complied with? E.g. — Sourcing norms in case of
SBRT sector.

Whether Form FC-TRS has been filed by Mr. India for transfer of 800 shares to ABC Inc.
within 60 days of transfer or receipt/remittance of funds whichever is earlier?

Whether FEM Private Limited taken on record certified Form FC-TRS after its filing?
Whether Entity Master Form has been first filed on RBI SMF portal in the 2018?

Whether Form FLA has been filed before 15™ July or extended due date as the case maybe?
If Form FLA filed based on provisional accounts, whether revised Form FLA based on
audited accounts has been filed before September end?

If there subsists any contravention of the FEMA provision(s), whether compounding

application made by the company or LSF paid to regularize the contravention?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 2 RESERVES AND SURPLUS :-

a) Profit & Loss A/c
Opening Balance 1,51,182
Additions during the year 69,175

2,20,357 1,51,182

Closing Balance

O ODI & FLA:
Whether total financial commitment adheres to four times net-worth limit?

Whether correct figure of reserves & surplus has been reported in Form FLA as well as

Form APR?

P R. Bhura & Co.
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM

Private Limited:

NOTE NO. 3 Long Term Borrowings :-

ECB from Bank of America 2,00,000 -
2,00,000 -

O ECB:

Whether Form ECB has been filed in order to obtain LRN from RBI?

Whether draw down of ECB amount happened only after obtaining LRN from RBI?
Whether FEM Private Limited is complying with Minimum Average Maturity Period, All-
in-Cost Ceiling, End-uses etc.?

Whether monthly return in Form ECB -2 has been filed within the prescribed time period
viz. 07" of next month?

NIL Form ECB -2 needs to be filed if there is no draw down or repayment during the

particular month.
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 4 OTHER CURRENT LIABILITIES

M/s. ABC & Co. 2,950 2,875

Sundry Creditors

Imort 61,000 52,500

Others 89,000 22,000

Accounting Charges - 21,000

Directors Remuneration - 60,000
1,52,950 1,58,375

O Import of Goods & Services:
= Whether any o/s > 6 months (extended to 12 months due to Covid-19)? Check ageing.

= If o/s > 6/ 12 months as the case maybe, whether AD Bank approval obtained?

= Are import dues pending for > 3 years?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM

Private Limited:

NOTE NO. 5 Fixed Assets :-

Machineries 2,44,000 1,50,000
Furniture & Fixtures 1,16,141 75,680
3,60,141 2,25,680

O ECB:
= If ECB has been availed for import of assets, check whether the end use of ECB proceeds

has been met?

= Whether the assets are correctly reflecting in FA register?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM

Private Limited:

NOTE NO. 6 LONG TERM LOANS & ADVANCES :-

Loan granted to XYZ DMCC A)

=  Whether Form ODI was filed at the time of grant of loan?

= \Whether total financial commitment is < 400% of net worth?

3,30,539

= Whether loan has been granted only after making investment into share capital of XYZ

DMCC?

= Whether Form APR has been filed every year before 315t December or the due date as

prescribed?

= To keep tabs for reporting repayment of loan in Form APR by 31.12.20.
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 7 Non-current Assets :-

Unquoted shares of XYZ DMCC (WQOS) 1,70,000 35,000
Unquoted shares of FEM FZE (JV) - 60,000
1,70,000 95,000

=  Whether Form ODI filed when investment was made into share capital of XYZ DMCC as
well as FEM FZE?

= Whether share certificate has been submitted to AD Bank within 6 months?

= Whether Form APR has been filed every year before 315t December or the due date as
prescribed? Whether any dues receivable from the JV/ WQOS repatriated within 60 days?

=  Whether Form ODI — Part Il filed in the current year for disinvestment? Other terms and
condition such as valuation, Form APR, JV/ WOS 1 year in operation complied with?

= Whether sale proceeds were repatriated to India within 90 days?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 8 Other Current Assets:-
Sundry Debtors

Export 96,200 74,450
Others 18,512 39,870
Stock in Hand 2,12,000 1,43,200
GST Input Credit 56,000 -

3,82,712 2,57,520

O Export of Goods & Services:
= Whether any o/s > 9 months (extended to 15 months due to Covid-19)? Check ageing.

= If o/s > 9/ 15 months as the case maybe, whether AD Bank approval obtained?

= Whether export dues have been received without netting-off?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 9 OTHER INCOME :-

Import Creditors write-off 5,300 9,400
Dividend 11,500 9,500
Interest from XYZ DMCC 4,500 29,200

21,300 48,100

O ODI, Import of Goods and Services:
=  Whether dividend/ interest from JV/ WOS has repatriated to India within 60 days of

accrual?
=  Whether write-off of import creditors o/s is self write off or approval obtained from AD
Bank/ RBI? Check documents.

= Whether limits prescribed for write off adhered or not?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

NOTE NO. 10 ADMINISTRATIVE AND OTHER COSTS :-

Accounting Charges 15,000 21,000
Audit Fees 12,950 2,875
Bank Charges 113 150
Export Debtors write-off 20,000 6,500
DSC Charges 1,400 -
Sundry Expenses 12,332 14,600
Conveyance 7,701 19,600
69,496 64,725

L Export of Goods & Services:

= Whether write off of export debtors o/s is self write off or approval obtained from AD
Bank/ RBI? Check documents.

=  Whether limits prescribed for write off adhered or not?
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Case Study

*»» Queries needs to be raised by Mr. ABC after going through the financials of FEM
Private Limited:

Note No. 11 - Related Party Schedule for E.Y, 2019-20

Rs. in ‘000
Nature of Transaction XYZ DMCC (WOS) FEM FZE (JV)
Interest received during the year 4,500 -
Repayment of Loan Granted 3,30,539 -
Dividend received during the year 9,500 2,000
Outstanding balalnce for export of goods 35,000 -
Outstanding balalnce for import of goods - 29,000
Note No. 12 - Income & Expenditure in Foreign Curency:

Rs. in "000
Nature of Transaction F.Y. 2019-20 F.Y. 2018-19
Income:
Receipt from export debtors 2,244,000 1,67,300
Dividend 11,500 9,500
Interest on Loan 4500 29,200
Expenditure:
Payment to import creditors 1,50,000 95,000

O ODI, FLA cross-check:

= Whether dues receivable from JV/ WOS repatriated to India within prescribed time period?

= Whether earnings & expenditure in foreign currency correctly reported in Form FLA?

= Whether export receipts have been received in full and import dues have been paid in full
without netting off?
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